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Potential growth

Share Information

Price (EUR) 10.90
1Yr Target Price 9.38
Upside/Downside -13.95%
2025 DPS 0.63
2026 Expected DPS 0.47
52-week price change -0.38%
52-week price range 9.75-11.76
Market Cap (EUR) 141,264,196
Shares outstanding 12,960,018
Free Float 10.27%
P/E 16.48
P/S 2.05
P/BV 5.70
Beta (Sofix, 2yr, weekly) 0.36
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52 week price change

AR AR AR AR AR R R Ry 4
& F S F PP D Q&

TIB S OF X

Notable events

2026 Q2 ind. results 29.08.2026

Ilvaylo Valchev

Equity Analyst

Tel.: +359 2 937 9862
e-mail: valchev@sis.bg

Svetozar Abrashev
Senior Managing Partner
Tel.: +359 2 937 9869
e-mail: abrashev@sis.bg

Sofia International Securities

140 G. S. Rakovski Str.; Sofia, 1000
Tel.: +359 2 937 98 65

e-mail: info@sis.bg

1440

1340

1240

1140

1040

940

840

INVESTMENT
INTERMEDIARY

Telematic Interactive Bulgaria AD

Better operations yield higher revenues

2026 Q1 Individual Results

e Telematic Interactive Bulgaria AD reported 12.3% operating revenue
growth YoY for Q1 2026 reaching EUR 17.7mlin. Casino revenues take the lion’s
share of EUR 16.1mln or 90.8% of the total operational revenues after 14.2%
increase. Sports-betting reached EUR 1.62mln, which marked a slight decrease of
2.4%. The account is 9.2% of the operational revenues. The increase in revenues
is exceeding the expectations and was a pleasant surprise for the investors.

e The active clients increased by 4.5% to 97,571 per month and the average
revenue per client increased 8.5% to EUR 61. These two factors are the main
driving force behind the increased revenues in Q1. The increase in them is due to
the improved web interface, the better mobile access, the additional games and
the optimization with regards to bonuses and promotions. A 4.5% increase in
customer base leading to 12.3% increase in revenues is a good sign that, with
regards to operations, Telematic has found the right rhythm and we hope to
continue seeing this in the future.

e Conversion rate drops 27% to 54% and the churn rate dropped as well,
according to them to -2% from 12% this time last year. They define this as the
ratio between the players who have left vs the active players in the month. In
their case, the churn rate can be negative, but this specifically can refer to Net
Revenue Churn rather than the user count. From these, we can assume that they
had a very successful marketing campaign covering and attracting more new
clients. However, the risk of a large portion of them leaving in the next quarters
is high, which would increase churn rate and put pressure on the rise of revenues.

e OPEX increased less than sales — by 8.1% to EUR 14.6min. The largest
contributor is External expenses and Other expenses. While Other expenses
added EUR 0.255mln to OPEX, they are almost entirely comprised of the gambling
tax that they are required to pay, i.e. this account changes proportionately with
the changes in revenues. In External expenses, the big changes come from
Marketing (14% increase to EUR 3.6mln), Games suppliers (8.6% to EUR 3.1min)
and bank fees (9.3% increase EUR 1.5mln). As mentioned above, this also suggest
a broader (or more novel in its approach) marketing campaign, which has
managed to bring more new clients.

e As a breath of fresh air, profitability marked an increase for the first time
in a while. EBIT margin increased to 17.6% (from 14.44% last year) for EUR 3.1mlin.
EBITDA margin increased to 18% (from 14.85% last year) for EUR 3.2mlin. Net
margin increased to 16.1% (from 13.1% last year) for EUR 2.9min.

Please see important disclosures at the end of this report
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e Current liabilities increased by nearly 200% to EUR 4.4min because of the increase in Liabilities for
Investments account, which is not disclosed further.

e However, from Investments in subsidiaries, we can see that there was bigger spending on 7Mojos
Interactive (a company producing gaming software for online betting 7M0JOS, where they acquired 51%) for EUR
3mln and the Peruvian subsidiary for EUR 0.47mlin for a total of EUR 3.4mln.

e The company distributed a dividend on 07.04.2025 in the amount of EUR 0.18 per share. This is the same
amount as the first distributed dividend last year so we will see if the dividend policy is affected throughout 2026
considering their history of distributing dividends 4 times a year.

Commentary:

Telematic Interactive showed 2 positive changes in Q1 2026:
- Improved operations

- Aslightly clearer language about operations in Peru and Kenya

Improved operations, while definitely a positive sign, has to be taken with a pinch of salt. It is true that efficiency is
fundamental to the long-term survival of the company. Even organizations operating at high margins can see
themselves in trouble and fighting for survival should their operations do not yield the long-term efficiency that is
needed. Telematic Interactive has been talking about the implementation of their new CRM system over the last
few quarters, but this is the first time when we see a noticeably positive effect. It will be very interesting to see if
this effect remains in the following quarters or if it was a result of a positive seasonality effect.

The language about Peru and Kenya became clearer. Yet, there is a lot to be asked for. Considering that those
markets are fundamental for the strategic growth of the company, it is sad to see just 2 short paragraphs outlining
the work there. They consisted of outlining the investments in Peru (EUR 0.427mln increase in the capital of the
local subsidiary in Q1 2026) and stating that the operations in Kenya are increasing successfully, where the profit
allows for growth without further investments from the parent entity.

Areas of concern:

- Lack of transparency about operations in Peru and Kenya

- Lack of clarity for taking and working towards strategic goals

- Focus entirely on tactical targets

- Lack of support for sports betting as an alternative business line

From investors’ point of view, the problem with the operations in Peru and Kenya is that everybody knows that they
exist, but nobody knows anything about those. It is not known how much revenues they make and what their
efficiency is, as well as it is unclear what future investments might be needed. It is impossible to establish if Telematic
has the capacity to capitalize on those investments and develop them further.

While the rise in revenues in Q1 is a positive sign, it is clear that this is a tactical step, not a strategic one. As such, it
has a ceiling and in all likelihood, revenues by YE 2026 are not going to exceed that rise of 12-13% (all other things
considered equal). This is the reason why investors are anxious to learn about the plans and the works towards
those plans in Peru and Kenya — they have the potential to be a game changer for the company.

The lack of focus on sports betting has also been noted earlier. Telematic is focused on casino games and provides

Please see important disclosures at the end of this report
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myriads of these, clearly being very successful at capturing clients and their attention. Sports betting, however, is a
different type of gaming and requires a different type of talent to make it successful. Unless Telematic focuses on a
separate dedicated structure (it can be within the company), which focuses entirely on the sports betting line
(marketing, client retention, risk management, odds management, etc), it is likely to be heavily influenced by
seasonal ups and downs depending on the sports events. A well-developed company mitigates this by covering
various events across multitude of sports, thus eliminating those fluctuations.

Telematicis in the position to have a very successful casino games business, which can be used as the cash generator
for the investments in Peru and Kenya, as well as in sports betting, if they wish so. As of now, however, there are no
clear signs for that and company management prefers to limit information to very basic statements. The fact that
we cannot estimate with credible degree of certainty that there will be growth in these lines, puts the existing
revenue levels capped, which affects the projected performance and the expected stock price. Should this change,
projections will be automatically revised, but until then — it is a HOLD recommendation.

Please see important disclosures at the end of this report
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FINANCIAL SNAPSHOT

ANNUAL RESULTS

Financial Metrics Q1 2026 Q1 2025 % Change ™
Operating Revenue 17 727 15792 12.3% 69 053
Operating expenses -14 605 -13511 8.1% -59 594
EBIT 3122 2281 36.9% 9458
Operating Margin 17.6% 14.4% 3.2% 13.7%
EBITDA 3191 2 345 36.1% 9727
Net profit 2 854 2061 38.5% 8570
Net Margin 16.1% 13.1% 3.0% 12.4%
Total Assets 38 248 34208 11.8%

Net Debt -9 508 -10 151 -6.3%
Debt-to-Equity 0.01 0.01

Per share Q1 2026 2025 2024 2023
Number of shares 12960018 12960018 12960018 12960018
EPS 0.60 0.60 0.80 0.83
Growth & Activity Q1 2026 2025 2024 2023
Revenue growth 1.8% 1.8% 12.8% 16.2%
Earnings growth -24.9% -24.9% -4.0% -6.7%
CAPEX growth -6.0% -6.0% 54.5% 143.9%
CAPEX/Revenue 0.4% 0.4% 0.5% 0.3%
Asset Turnover 197.0% 197.0% 195.4% 155.0%
Working Capital Turnover  635.8% 635.8% 374.2% 272.3%
Return & Profitability Q1 2026 2025 2024 2023
ROE 32.8% 32.8% 40.8% 37.6%
ROA 22.8% 22.8% 30.6% 28.5%
ROIC 32.7% 32.7% 40.4% 37.1%
EBITDA margin 13.2% 13.2% 17.2% 20.4%
Operating margin 12.8% 12.8% 16.9% 20.1%
Net margin 11.6% 11.6% 15.7% 18.4%
Gearing & Liquidity Q1 2026 2025 2024 2023
Debt-to-Equity 0.0 0.0 0.0 0.0
Net Debt to EBITDA 0.9 0.9 0.8 0.9
Cash ratio 1.0 1.0 1.8 1.5
Current ratio 1.7 1.7 2.7 3.4

Source: Company financials and SIS calculations
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COMPANY DESCRIPTION
Telematic Interactive Bulgaria AD is a licensed online gambling operator. The
company operates under the Palms Bet brand primarily in Bulgaria. Online
games generate all revenue and the services are in two directions- online casino
and sports betting. The casino business offers over 600 online slot games, live
casino, bingo and table games. In sports betting, customers have the opportunity
to bet on over 20,000 sport events. Commenced in 2014 and have grown
exponentially ever since, the focus is on B2C strategy, but in 2022 they started
offering B2B content to international clients.

ANNUAL FINANCIAL RESULTS

Income Statement (EUR th) Q1 2026 2025 2024 2023
Operating Revenue 67 118 67 118 65 600 57 844
Financial Income 190 190 489 745
Total Revenue 67 308 67 308 66 089 58 590
Operating expenses (58 500) (58500) (54 454) (46 076)
EBIT 8617 8617 11 146 11 769
EBITDA 8 881 8881 11 399 11 962
Net profit 7777 7777 10 361 10 789
Balance Sheet (EUR th) Q1 2026 2025 2024 2023
Current assets 17 255 17 255 22 430 29 735
Cash & equiv. 10 325 10 325 14 311 13203
Non-current assets 16 914 16 914 11 392 8058
PP&E and Inv. Properties 197 197 164 101
Total Assets 34 169 34169 33821 37793
Current Liablities 10 353 10 353 8158 8 687
ST Loans 123 123 118 107
Non-current liabilities 116 116 252 375
LT Loans 116 116 252 375
Total Liabilities 10 469 10 469 8 409 9 063
Equity 23 700 23 700 25412 28 730
Net Working Capital 6902 6902 14 272 21047
Total Debt 239 239 369 483
Net Debt (10086) (10086) (13942) (12 720)
Cash Flow Statement (EUR th) Q1 2026 2025 2024 2023
CF from operations 8704 8 704 10 800 11179
CF from investments (2721) (2721) 4965 (13 899)
CAPEX 297 297 316 205
Purchase of investments (3 825) (3 825) (8762) (26 952)
CF from financing (9 935) (9935) (14617) (6 615)
Paid dividends (8 284) (8284) (14 168) (6 615)

Please see important disclosures at the end of this report
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Disclaimers and Required Disclosures

Sofia International Securities AD is a member of Bulgarian Stock Exchange (BSE) and the Central Depository of Bulgaria. The company provides
brokerage, investment banking, equity research, portfolio management and other services. Sofia International Securities AD is regulated by
the Financial Supervision Commission of Bulgaria.

Analyst Certification

The individuals responsible for the preparation of this report certify that: (1) all of the views and opinions expressed in this report are their
own and reflect their personal views about the issuer(s) and the securities subject of this report, and (2) no part of any analyst’s compensation
was, is, or will be directly or indirectly related to the specific views or recommendations expressed by them in this report.

Regulatory Restrictions

Sofia International Securities is not registered as a broker or dealer with the Securities and Exchange Commission or NASD in the United
States of America and the information may be distributed in the US only to individuals who by acceptance hereof confirm that they represent
“major institutional investors” as defined in Regulation 15a-16 of the Securities Exchange Act of 1934. Notwithstanding this, no publication
of Sofia International Securities AD shall be construed as an offer (or solicitation of an offer) in any jurisdiction in which such offer or
solicitation would be illegal.

Financial Interest

Sofia International Securities may or may not own shares of the company that is subject of this document. The individuals who are responsible
for the preparation of this report may or may not own shares of the company that is subject of the report. Sofia International Securities is
not a market maker in the securities that are subject of this document. In the past, Sofia International Securities has provided corporate
services to the company that is subject of this presentation and may seek to provide such and other services in the future. As of the date of
this document Sofia International Services may or may not provide brokerage services to the company subject of this document.

Equity Valuation and Risks

The value estimate(s) stated in this report is (are) valid only in light of the valuation methods used to derive this estimation. The use of other
or more comprehensive approaches could result in other estimates of value that could diverge substantially from the results presented
herein. With regard to the above, when making our conclusions about the intrinsic value of the Company’s share capital, we have not
considered or evaluated any possible tax, legal or other effects that might arise from engaging in transaction(s) with the shares of the
company. The document should not be regarded by recipients as a substitute for the exercise of their own independent judgment and they
should seek and obtain independent investment advice is necessary. Any facts and/or information stated in this document are subject to
change without notice and Sofia International Securities is not under any obligation to update or keep current the information contained
herein. Any opinions expressed herein are only correct as of the stated date. Past performance is not indicative of future results. Foreign
currency rates of exchange may adversely affect the value, price or income of any security.

General

The report is prepared solely for informational purposes and is not to be construed as a solicitation, recommendation, investment advice or
an offer to buy or sell any securities or related financial instruments. The securities described herein may not be eligible for sale in all
jurisdictions or to certain categories of investors. The document is based on information obtained from sources believed to be reliable but
Sofia International Securities do not warrant its accuracy, nor that it is a complete summary of the securities, markets or developments
referred to in the report. This report does not intend to provide assurance on the value of the company’s shares or on the achievability of
the projections, statements and assumptions used by us. Actual results achieved in future periods might differ substantially from the
projected ones because events and circumstances frequently do not occur as expected. Sofia International Securities accepts no liability
whatsoever for any loss or damage of any kind arising out of the use of all or any part of this report. Additional information will be made
available upon request.

Please see important disclosures at the end of this report



