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Share Information

Price (BGN) 47.80
52-week price change 132.04%
52-week price range 20.20-48.00
Market Cap (BGN) 862835171
Market Cap (EUR) 441160618
Shares outstanding 18 050 945
Free Float 35.82%
P/E 33.78
P/S 7.10
pP/BV 9.01

Source: SIS Calculations and Market Data
BGN is pegged to EUR at 1.95583 BGN
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Shelly Group AD

Sales revenue grow by nearly 50%

Q3 2023 Results

e Shelly Group marked another outstanding quarter with growing sales
beating their own forecasts. Sales revenue marked an impressive growth of 49.4%
reaching BGN 86.3mln, which was due to the focused sales strategy, which was
implemented in 2022. A decrease in Additional revenues, consisting predominantly
of financial revenues attributable to FX effects, which dropped from BGN 2.7mln to
BGN 0.9mln, resulted in Total revenues growing by 44.1% YoY to reach BGN 87.3min.

e The company gives greater disclosure about their sales performance
(channels, products, markets) in their annual reviews. However, on 11.10.2023 they
announced estimated breakdown of sales for the 9 months. In that, the Shelly devices
sales were shown to reach BGN 84min or 97.3% of product sales. In the same time,
the tracking devices MyKi were not able to garner the necessary demand and
revenues from them decreased 31.5% to BGN 2.2mln. Considering the focus of Shelly
group on loT solutions and such for smart homes, MyKi’s contribution was marginal
and declining. For that purpose, the management decided that its results would not
be included in the future sales expectations announcements, as they were deemed
insignificant.

e EBITDA increased 66.8% to reach BGN 23.9mln, which is the result of the
increased investments last year in the sales channels and RND processes. This
affected the largest account COGS, which increased just by 28% to BGN 37mlin. Even
the serious hike in administrative expenses by 64% to BGN 22.9min, predominantly
due to employee compensations and external services, was not able to affect EBITDA
seriously. We notice a very positive shift towards efficiency from the management of
the company.

e Net profit of the group increased 65.6% to BGN 19.5mlin as a result of the
abovementioned improvements and the fairly constant amortization and the Net
margin improved by 2.9% to 22.30%.

e The positive Net Profit changes affected ROA, ROE and ROIC, which reached
the highest values in the last 3 years.

e Current ratio halved to 6 from 2021 results due to the increase in Current
Liabilities, which is largely due to the increase in Trade Payables (payments to
suppliers as a result of increased sales) and increased tax liabilities for corporate tax.

e Cash ratio’s decline is explained by the same large leap of Current Liabilities.

e The company remains very liquid and stable with cash representing nearly
14x total debt and 34x short term debt.

e The company lent EUR 280,000 to Expat Capital for 1 year at 1% p.a.

e InJuly 2023 the company increased the capital with 50,946 shares of BGN
1.00 each allowing greater ownership by employees of the company and those of

subsidiaries within the group. The new share count is 18,050,945.
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On 06.12.2023 the Group announced the results from the “Black Friday” campaign, which confirmed their expectations for the
year end results for 2023. Main outtakes were:

Growth of “Black Friday” sales by 115% compared to the same period last year to reach BGN 28.4min.

Number of home automation devices more than doubled to 1.1mln items.

Products for reporting and reducing energy consumption, as well as plug-and-play devices, considered to be key in future
growth.

Confirmed FY 2023 sales growth forecast with 51.0% to BGN 140.8 mIn and an increase in EBIT by at least 63.5% to BGN
33.2min

Expectations are that in the mid-term, by the end of 2026, the company will be able to generate sales of over BGN 390 min
and EBIT of over BGN 98min.

Dimitar Dimitrov, executive director of the group, expects to ramp up sales and RND efforts in the upcoming 2 years and
increase their market leadership with new functions in their Gen3 products in 2024 and Gen4 products in 2025.
Wolfgang Kirsch, executive director of the group, confirmed that reporting energy consumption and finding ways to save,
is a trend, which will become even more important for individual as well as corporate clients. According to him, Shelly
Group is well positioned to reap the benefits of it.

Please see important disclosures at the end of this report
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FINANCIAL SNAPSHOT
QARTERLY RESULTS COMPANY DESCRIPTION

Financial Metrics Q3 2023 Q3 2022 % Change ™ Shelly Group designs, manufactures, and distributes 10T products. The company offers
Total Revenue 87,256 60,547 44.1% 120,899 MyKi, a GPS-GSM watch that allows parents to communicate and monitor the location
Operating expenses 63,953 46,770 36.7% 89,111 of their child via the MyKi watch mobile application; MyKi Auto, a smart tracker for
EBIT 23,303 13777 60.1% 31,788 automobiles; MyKi Spot, which includes pet tracker, a.sset tr.acker, or SOS butto.n;

SHELLY, a device which allows remote control of electric appliances through mobile
Operating Margin 26.71% 22.75% 3.95% 26.29% phone, PC or home automation systems; and MyKi Care thermometer, a smart device
EBITDA 23,886 14,320 66.8% 32,856 that measures and tracks body temperature. Shelly Group is headquartered in Sofia,
Net profit 19,455 11,747 65.6% 25,141 Bulgaria and is traded on the Bulgarian Stock Exchange and the Frankfurt Stock
Net Margin 22.30% 19.40% 2.90% 20.80% Exchange.
Total Assets w7 70 309%
Equity 95,527 72,959 30.9% Income Statement (BGN 000) Q3 2023 2022 2021 2020
Cash & equiv. 35,365 24,739 43.0% Operating Revenue 86,324 93,178 59,509 46,342
Net Debt -32,804 -22,203 47.7% Financial Income 932 1,012 1,608 4,459
Debt-to-Equity 0.03 0.03 -0.01 Total Revenue 87,256 94,190 61,117 50,801

Operating expenses 63,953 71,928 42,037 35,004
caim 2303 2202 19080 15797
Per share Q3 2023 2022 2021 2020 EBITDA 23,886 23,290 20,148 16,150
Number of shares 18,050,945 17,999,999 17,999,999 15,000,000  Net profit 19,455 17,433 15,892 13,438
EPS 1.39 0.97 0.88 0.90
DPS n/a 0.25 0.10 0.20 Balance Sheet (BGN 000) Q3 2023 2022 2021 2020

Current assets 94,215 77,106 59,414 47,090
Growth & Activity Q3 2023 2022 2021 2020 Cash & equiv. 35,365 28,148 30,541 26,050
Revenue growth 44.1% 54.1% 20.3% 21.0% Non-current assets 18,702 11,692 12,991 18,603
Earnings growth 36.7% 71.1% 20.1% 4.8% PP&E and Inv. Properties 5,159 4,653 4,798 5,062
CAPEX growth 0.0% -608.5% -108.2% 0.0% Total Assets 112,917 88,798 72,405 65,693
CAPEX/EBITDA 0.0% -1.6% 0.4% -5.4% Current Liablities 15,759 7,969 4,816 6,308
Asset Turnover 0.77 1.06 0.84 0.77 ST Loans 1,042 829 630 586
WC Turnover 1.23 1.52 1.28 1.81 Non-current liabilities 1,631 1,757 2,087 2,549

LT Loans 1,519 1,645 2,087 2,549

Return & Profitability Q3 2023 2022 2021 2020 Total Liabilities 17,390 9,726 6,903 8,857
ROE 26.3% 22.0% 24.3% 23.6% Equity 95,527 79,072 65,502 56,836
ROA 22.3% 19.6% 21.9% 20.5% Net Working Capital 78,456 69,137 54,598 40,782
ROIC 25.9% 21.6% 23.5% 22.6% Total Debt 2,561 2,474 2,717 3,135
EBITDA margin 27.4% 24.7% 33.0% 31.8% Net Debt (32,804)  (25,674)  (27,824)  (22,915)
Operating margin 26.7% 23.6% 31.2% 31.1%
Net margin 22.3% 18.5% 26.0% 26.5% Cash Flow Statement (BGN 000) Q3 2023 2022 2021 2020

CF from operations 18,765 271 8,139 4,057
Gearing & Liquidity Q3 2023 2022 2021 2020 CF from investments (7,443) 497 497 1,927
Debt-to-Equity 0.0 0.0 0.0 0.1 CAPEX 1,024 361 (71) 866
Net Debt to EBITDA -0.7 -0.9 -0.7 -0.7 Purchase of investments (4,418) (130) (18) -
Interest coverage 495.8 365.0 261.4 197.5 CF from financing (4,141) (3,326) (4,295) 9,205
Cash ratio 2.2 3.5 6.3 4.1 Paid interest (47) (61) (73) (80)
Current ratio 6.0 9.7 12.3 7.5 Paid dividends (4,500) - 1,301 (3,600)
Source: Company financials and SIS calculations
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Disclaimers and Required Disclosures

Sofia International Securities AD is a member of Bulgarian Stock Exchange (BSE) and the Central Depository of Bulgaria. The company provides
brokerage, investment banking, equity research, portfolio management and other services. Sofia International Securities AD is regulated by
the Financial Supervision Commission of Bulgaria.

Analyst Certification

The individuals responsible for the preparation of this report certify that: (1) all of the views and opinions expressed in this report are their
own and reflect their personal views about the issuer(s) and the securities subject of this report, and (2) no part of any analyst’s compensation
was, is, or will be directly or indirectly related to the specific views or recommendations expressed by them in this report.

Regulatory Restrictions

Sofia International Securities is not registered as a broker or dealer with the Securities and Exchange Commission or NASD in the United
States of America and the information may be distributed in the US only to individuals who by acceptance hereof confirm that they represent
“major institutional investors” as defined in Regulation 15a-16 of the Securities Exchange Act of 1934. Notwithstanding this, no publication
of Sofia International Securities AD shall be construed as an offer (or solicitation of an offer) in any jurisdiction in which such offer or
solicitation would be illegal.

Financial Interest

Sofia International Securities may or may not own shares of the company that is subject of this document. The individuals who are responsible
for the preparation of this report may or may not own shares of the company that is subject of the report. Sofia International Securities is
not a market maker in the securities that are subject of this document. In the past, Sofia International Securities might have provided
corporate services to the company that is subject of this presentation and may seek to provide such and other services in the future. As of
the date of this document Sofia International Services does not provide brokerage services to the company subject of this document.

Equity Valuation and Risks

The value estimate(s) stated in this report is (are) valid only in light of the valuation methods used to derive this estimation. The use of other
or more comprehensive approaches could result in other estimates of value that could diverge substantially from the results presented
herein. With regard to the above, when making our conclusions about the intrinsic value of the Company’s share capital, we have not
considered or evaluated any possible tax, legal or other effects that might arise from engaging in transaction(s) with the shares of the
company. The document should not be regarded by recipients as a substitute for the exercise of their own independent judgment and they
should seek and obtain independent investment advice is necessary. Any facts and/or information stated in this document are subject to
change without notice and Sofia International Securities is not under any obligation to update or keep current the information contained
herein. Any opinions expressed herein are only correct as of the stated date. Past performance is not indicative of future results. Foreign
currency rates of exchange may adversely affect the value, price or income of any security.

General

The report is prepared solely for informational purposes and is not to be construed as a solicitation, recommendation, investment advice or
an offer to buy or sell any securities or related financial instruments. The securities described herein may not be eligible for sale in all
jurisdictions or to certain categories of investors. The document is based on information obtained from sources believed to be reliable but
Sofia International Securities do not warrant its accuracy, nor that it is a complete summary of the securities, markets or developments
referred to in the report. This report does not intend to provide assurance on the value of the company’s shares or on the achievability of
the projections, statements and assumptions used by us. Actual results achieved in future periods might differ substantially from the
projected ones because events and circumstances frequently do not occur as expected. Sofia International Securities accepts no liability
whatsoever for any loss or damage of any kind arising out of the use of all or any part of this report. Additional information will be made
available upon request.

Please see important disclosures at the end of this report



