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MONBAT JSC

Announced new buy back in Q3 2022
Q3 2022 Results

e The company revenue grew with 11.4% YoY reaching BGN 298.4 min.

e Lead-acid batteries has the largest part of revenue - 74.5% of all sales,
followed by Recycled industrial materials - 19.8% and Li-lion high-power solutions
-5.7%.

e largest increase in revenue had Recycled industrial materials - 129.4%,
followed by Li-loin high power solutions - 23.4% and Lead-acid batteries
decreased 1.9%.

e Operating expenses at the end of September amounted to BGN 279.7 min
compared to BGN 244.4 min for the same period a year earlier, or 14.4% more.
The strongest growth (+18.7%) was recorded in the costs of materials BGN 30.6
mln, followed by the hired services expenses +15.3%.

e At a meeting of the Board of Directors of Monbat on 21.09.2022, the
Board of Directors adopted a decision for a new buy back procedure of company’s
own shares, as follows:

> Number of shares liable to buy back under the current procedure
— up to 3 % of the company’s registered capital or up to 1 170 000 shares.

» Minimum price for the buy back — BGN 4.51

» Maximum price for the buy back — BGN 8.75

> Initial term for the buy back — 26.09.2022

e Inrelation to the convertible bond issued in 2018, the first option, when
the holders have the right, but not the obligation to convert the option, was not
utilized at the 48th month from the issuing date.

e In January 2022 the Group acquired additionally 20.39% of Tunisian
company for production of accumulator batteries Société Nouvelle de
I'accumulateur Nour for the amount of BGN 6.84 min and in March 2022
additionally 16.32% for the amount of BGN 5.87 min. After that the share of the
Company increases to 60% .

e During March 2022 the Group sold 7.2 % of Italian company for
innovative technologies Cobat s.p.a. The profit of the deal is BGN 0.49 min.

e Monbat AD along with its fully-owned subsidiary Monbat Recycling EAD
entered into an agreement to sell 100% of the capital of the German— based
subsidiary Monbat Holding GmbH. Monbat Holding GmbH is an intermediary
holding structure of the Monbat Group, owning 100% of EAS Batteries GmbH
(EAS) and 100% of Monbat New Power GmbH (MNP). The sale price amounts to
EUR 36 million, including, in addition cash and acquisition of non-controlling
interest in the buyer’s capital. The realization of the sale is subject to finalization,
including approval by a German regulatory authority.

Please see important disclosures at the end of this report
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COMPANY DESCRIPTION

Monbat AD is one of the leading European batteries’ producers. The company
engages in the production, service and sale of batteries; engineering and
development and implementation activity; production and trade of equipment for
making batteries. Monbat operates under three main business segments - Lead-
Acid batteries, Li-lon high-power solutions and Recycled industrial materials. The
company was founded in 1959 and is headquartered in Sofia, Bulgaria.

FINANCIAL METRICS

Financial Metrics Q3 2022 Q32021 % Change ™
Total Revenue 298 398 267 802 11,4% 385 185
Operating expenses 279 695 244411 14,4% 370806
EBIT 18703 23391 -20,0% 14379
Operating Margin 6,3% 8,7% -2,5% 3,7%
EBITDA 31930 38090 -16,2% 34 698
Net profit 8225 14851 -44,6% 2989
Net Margin 2,8% 5,5% -2,8% 0,8%
Total Assets 484 587 463 480 4,6% 459 658
Net Debt 184 451 178 839 3,1% 179954
Debt-to-Equity 0,9 0,9 5,4% 0,9
Per share 2021 2020 2019 2018
Number of shares 39 000 000 39 000 000 39 000 000 39 000 000
EPS 0,08 0,03 0,30 0,00
DPS 0,00 0,10 0,23 0,00
Growth & Activity 2021 2020 2019 2018
Revenue growth 23,9% -7,7% 14,8% -
Earnings growth 132,6% -89,2% 8961,1% -
CAPEX growth 5,8% -49,3% 57,2% -
CAPEX/Revenue 4,6% 5,4% 9,8% 7,2%
Asset Turnover 0,21 0,17 0,18 0,63
Working Capital Turnover 4,36 3,78 3,45 2,61
Return & Profitability 2021 2020 2019 2018

ROE 1,4% 0,6% 5,5% 0,1%
ROA 0,7% 0,3% 2,5% 0,0%
ROIC 1,0% 0,4% 4,0% 0,0%
EBITDA margin 9,0% 11,7% 11,5% 8,8%
Operating margin 3,7% 4,8% 6,0% 3,6%
Net margin 0,8% 0,4% 3,5% 0,0%
Gearing & Liquidity 2021 2020 2019 2018
Debt-to-Equity 0,9 0,9 0,9 0,8
Net Debt to EBITDA 0,2 0,2 0,2 0,2
Interest coverage 3,4 3,3 4,2 2,8
Cash ratio 0,1 0,2 0,1 0,2
Current ratio 1,6 1,5 1,5 1,7

Income Statement (BGN th) 2021 2020 2019 2018
Operating Revenue 379076 307 237 333785 290 050
Financial Income 6109 3716 3114 3350
Total Revenue 385 185 310953 336899 293 400
Operating expenses 370 806 295947 316 655 282797
EBIT 14379 15006 20244 10603
EBITDA 34698 36 245 38689 25755
Net profit 2989 1285 11870 131
Balance Sheet (BGN th) 2021 2020 2019 2018
Current assets 247273 237577 246 124 281819
Cash & equiv. 9025 24 008 23913 36 851
Non-current assets 212385 219436 222421 181 062
PP&E and Inv. Properties 183716 204 180 211259 166 304
Total Assets 459 658 457013 468 545 462 881
Current Liablities 152303 155872 163 090 169 588
ST Loans 96 663 110470 114799 114 981
Non-current liabilities 97 647 87954 89938 71222
LT Loans 92316 81179 82456 62 692
Total Liabilities 249 950 243 826 253028 240810
Equity 208 348 211884 214 001 229519
Net Working Capital 94 970 81705 83034 112231
Total Debt 188979 191 649 197 255 177673
Net Debt 179954 167 641 173342 140 822
Cash Flow Statement (BGN tF 2021 2020 2019 2018
CF from operations 26 606 34638 24441 9577
CF from investments (26 296) (20 444) (40 400) (25067)
CAPEX (17 792) (16 816) (33155) (21 096)
Purchase of investments (8019) - (2498) -
CF from financing (15293) (14 099) 2930 45040
Change in debt (2352) (7 288) 14 367 5909
Paid interest (4273) (4 480) (4785) (3772)
Paid dividends (6990) - (3949) (8954)

Source: SIS Calculations

Please see important disclosures at the end of this report
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Disclaimers and Required Disclosures

Sofia International Securities AD is a member of Bulgarian Stock Exchange (BSE) and the Central Depository of Bulgaria. The company provides
brokerage, investment banking, equity research, portfolio management and other services. Sofia International Securities AD is regulated by
the Financial Supervision Commission of Bulgaria.

Analyst Certification

The individuals responsible for the preparation of this report certify that: (1) all of the views and opinions expressed in this report are their
own and reflect their personal views about the issuer(s) and the securities subject of this report, and (2) no part of any analyst’s compensation
was, is, or will be directly or indirectly related to the specific views or recommendations expressed by them in this report.

Regulatory Restrictions

Sofia International Securities is not registered as a broker or dealer with the Securities and Exchange Commission or NASD in the United
States of America and the information may be distributed in the US only to individuals who by acceptance hereof confirm that they represent
“major institutional investors” as defined in Regulation 15a-16 of the Securities Exchange Act of 1934. Notwithstanding this, no publication
of Sofia International Securities AD shall be construed as an offer (or solicitation of an offer) in any jurisdiction in which such offer or
solicitation would be illegal.

Financial Interest

Sofia International Securities does not own shares of the company that is subject of this document. The individuals who are responsible for
the preparation of this report own shares of the company that is subject of the report. Sofia International Securities is not a market maker
in the securities that are subject of this document. In the past, Sofia International Securities has provided corporate services to the company
that is subject of this presentation and may seek to provide such and other services in the future. As of the date of this document Sofia
International Services provides brokerage services to the company subject of this document.

Equity Valuation and Risks

The value estimate(s) stated in this report is (are) valid only in light of the valuation methods used to derive this estimation. The use of other
or more comprehensive approaches could result in other estimates of value that could diverge substantially from the results presented
herein. With regard to the above, when making our conclusions about the intrinsic value of the Company’s share capital, we have not
considered or evaluated any possible tax, legal or other effects that might arise from engaging in transaction(s) with the shares of the
company. The document should not be regarded by recipients as a substitute for the exercise of their own independent judgment and they
should seek and obtain independent investment advice is necessary. Any facts and/or information stated in this document are subject to
change without notice and Sofia International Securities is not under any obligation to update or keep current the information contained
herein. Any opinions expressed herein are only correct as of the stated date. Past performance is not indicative of future results. Foreign
currency rates of exchange may adversely affect the value, price or income of any security.

Explanation of Equity Research Ratings
Sofia International Securities used the following rating system:

STRONG BUY Target price above current market price by 25% or more

BUY Target price above current market price between 10% and 25%
HOLD Target price in the +/-10% range of the current market price
SELL Target price below current market price between 10% and 25%
STRONG SELL Target price above current market price by 25% or more
General

The report is prepared solely for informational purposes and is not to be construed as a solicitation, recommendation, investment advice or
an offer to buy or sell any securities or related financial instruments. The securities described herein may not be eligible for sale in all
jurisdictions or to certain categories of investors. The document is based on information obtained from sources believed to be reliable but
Sofia International Securities do not warrant its accuracy, nor that it is a complete summary of the securities, markets or developments
referred to in the report. This report does not intend to provide assurance on the value of the company’s shares or on the achievability of
the projections, statements and assumptions used by us. Actual results achieved in future periods might differ substantially from the
projected ones because events and circumstances frequently do not occur as expected. Sofia International Securities accepts no liability
whatsoever for any loss or damage of any kind arising out of the use of all or any part of this report. Additional information will be made
available upon request.

Please see important disclosures at the end of this report



